BRYAN SCHRODER 
United States Attorney 

RICHARD L. POMEROY 

Assistant U.S. Attorney 

Federal Building & U.S. Courthouse 

222 West Seventh Avenue, #9, Room 253 

Anchorage, Alaska 99513-7567 

Phone: (907) 271-5071 

Fax: (907) 271-1500 

Email: richard.pomeroy@usdoj.gov 

Attorneys for Plaintiff 


IN THE UNITED STATES DISTRICT COURT 
FOR THE DISTRICT OF ALASKA 


UNITED STATES OF ) Case No. 

AMERICA, ) 

) 

Plaintiff, ) 

) 

vs. ) COMPLAINT 

) 

ROYAL T. HILL, SR., dba ) 

ROYAL CHARTERS AND ) 

TOURS, ) 

) 

Defendant. ) 


COMES NOW the United States of America, through the United 
States Attorney for the District of Alaska, and alleges as follows: 

1. Defendant resides within the territorial jurisdiction of this 
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Court. Jurisdiction is conferred upon the Court under 28 U.S.C. § 1345. 
Plaintiff brings this suit pursuant to the provisions of 31 U.S.C. § 3711 
et seq . 

2. On July 20, 2010, the Defendant executed a promissory note to 
secure a loan from Alaska Pacific Bank in the amount of $120,000.00 at 
7% annual interest (the Loan). See Exhibit 1, Promissory Note. A 
Commercial Security Agreement, also executed on July 20, 2010, was 
part of the loan, identifying certain items of personal property as 
collateral. See Exhibit 2, Commercial Security Agreement. 

3. Subsequent to issuance of the Loan, Northrim Bank assumed 
ownership of the Loan from Alaska Pacific Bank. 

4. On or about July 15, 2017, the Defendant defaulted upon the 
Loan’s repayment obligations to Alaska Pacific Bank / Northrim Bank. 

5. On January 31, 2019, Alaska Pacific Bank / Northrim Bank 
executed an Assignment of Loan Documents and Related Rights 
assigning the Loan to the Department of Interior pursuant to the terms 
of Department Loan Guarantee Certificate Number G103D1E0504. 

The Department of the Interior paid Alaska Pacific Bank / Northrim 
Bank’s claim for loss and assumed ownership of the debt under the 
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Department of Interior’s Loan Guarantee, Insurance and Interest 
Subsidy Program, 25 U.S.C. § § 1481 et seq., 1511 et seq., and 25 CFR 
Part 103. See Exhibit 3, Assignment of Loan Documents and Related 
Rights. 

6. On April 17, 2019, the Department of Interior demanded 
payment of the unpaid Loan balance in the amount of $75,513.28. See 
Exhibit 4, Letter of Demand. 

7. As of July 22, 2019, $76,778.02 was due on this obligation, 
including a principal balance of $68,694.71, and interest in the amount 
of $8,083.31 accrued through July 22, 2019 at the annual rate of 7% 

(and accruing each day thereafter at the per diem rate of $13.17). See 
Exhibit 5, Certificate of Indebtedness. 

WHEREFORE, Plaintiff prays: 

1. For judgment against the Defendant in the principal amount of 
$68,694.71, and interest in the amount of $8,083.31 accrued through 
July 22, 2019 at the annual rate of 7%, and additional interest in the 
amount of $13.17 per day after July 22, 2019, calculated through the 
present date. 

2. For post judgment interest at the rate provided by 28 U.S.C. § 
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1961, until the obligation is fully satisfied. 

3. For costs and disbursements incurred in this action. 

4. For such other further relieve that the Court may deem just 
and equitable. 

DATED this 28 th day of October, 2019, in Anchorage, Alaska. 

BRYAN SCHRODER 
United States Attorney 

s/ Richard L. Pomeroy 

RICHARD L. POMEROY 
Assistant U.S. Attorney 
United States of America 
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PROMISSORY NOTE 



Loan Date 
07 - 20-2010 
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info# baxss. above we for isimts use only and do Hut mi fo# atmteabfcf/cffofo dcseumemte any pasteutar wish or item. 

Any jem above cortoMng • , '“ r *has been omitted'dug to fytUerigft Urnffoitau, 


Borrower: Royal T. Mill, Sr, OBA: Royal Charters A Tour* 
PO&PX87 
Hdonah,AK: 96829 


Lender; 


Alaska Pacific Sank 
Nugget Malt Office 
2094 Jordan A vs. 
Jurmati, AK 9980! 
tm ?f 9-4144 


Principal Amount: $120,000.00 Date of Note; July 20, 2Q1Q 

PROMISE TO PAY. Royal T, Mill, Sr. {"Storowar*) promise* to pay to Alaska Pacific Bmk fUmderor awfor, to lawful money of its® On tod 
States of America, the principal amount of On# Hundred Twenty tJwuwwi A 00/100 tjcliars {$120,000,00), together with Interest on the unpaid 
principal bafaite* from July 20, 2010, until paid In full. 

PAYMENT. Subject te arty payment changes respiting from changes to the totfw, fitorrtww will pay fol# loan in accordance with the following 
payment schedule, which calculate* Interest on She unpaid principal balances a* described in the ‘tUfEWESt CALCULATION fc^THOD 1 ' 
paragraph uatog the interest rate* dercribad In fhl* paragraph: 3 monthly consecutive principal payments of SI,$00.00 each, beginning 
August 1,2010, during which (merest continue* to accrue on the unpaid principal balance* uilng an Interest rate based on the Prime Rata at 
Published la th* Waif Street Journal (currently 3,250%), plu* a margin of 3.000 percentage points, adjusted if necessary for the minimum and 
maximum cate limitation* for thi* loan, resulting to an Initial interest rate of 7,OOC/% per annum; 182 monthly tonmeuiim Interest payments, 
beginning August % 2010, with Interest calculated on the unpaid principal balances using an Interest rata based on the Prime Rate sa 
Published In the Wall Street Journal {currently 3.250%), plus a margin of 3.000 percentage points, adjusted If necessary for the minimum and 
maximum rate fimKaUdrt* for this loan, resulting to an Mb*! toteraat rate of 7.000% per annum; 5 monthly consecutive principal pay-manta of 
$1,600.00 bach. beginning June 15, 2011, during which Merest donttoua* to accnie bn tha unpaid principal ftotonee* .wring an interest rata 
based on the Prime Rate «* Published in the Wail Sheet Journal {currenfly 3.250%), pto* * margin Of 1OO0 percentage pdfota, adjusted fi 
necessary for the minimum end maximum rat* limitation* for foi# loan, relating to an Initial toferest rate of 7;ooO% per annum; bimonthly 
eonsaeuttva pfinclpa! payment* of StJSOO.OO mm ,bagfontog June is, 2012, during which Intayast caMmies fo accrue on the unj»sid. principal 
bafanee* using an Interest rate b«*ed on the Prime Rate aa Published in il» Wall Street Journal {currently 3250%), plu* a margin of AOOG 
percentage point*,, adjusted If neeesaary tor th« minimum and maximum rate limitation* for thi* loan, resulting to an inhfaf totereef rate of 
7.000% par annum; 5 monthly consecutive principal payments of $1,600,00 each, beginning June IS, 2013, during which Interest continues to 
a*mm on. fo* unpaid principal balance* using m interest rate baaed on fo* Prime Rato as PuWfohsdtt foa Wf». Street Journal (currently 
3,230%), pfo* a margin of 3,060 percentage point*, adjusted If necessary for the. mlfilmvm a»«i maximum rate llmitatten* for this loan, resulting 
to ah hiitfof toterwd rate of 7.600%per annum; $ monthly eomtowtiv# principal payment* of $1,800.00 edch, beginning dun# IS, 2014,during 
Which Mtoraat continue* to aecrua on th* unpaid principal balence* using an Interest’ rat# based on fo# Prime R«|® as Published fry foe Wail 
Street Journal (currently 3/250%), piu* a margin of 3.000 percentage points, adjusted If necessary far the minimum and maximum rate 
ftototfahlTor this loan, raafotfog to an toitiat interest rate of 7,000% per annum; s monthly consectitive .principal payments fo:$1,80di.0O’.#a«h, • 
beginning Jun* 1i, 2015, during which Interest continue* fo accrue tot fhrwfoaW prirfotpai balance* using an interest rate based on the Prime 
Rato, as PoMehed In the Wail Street Journal {currently 3dt$G%)» plus * margin of 3.800 percentage point#, adjusted If necessary for the 
minimum and maximum rate limitations for this loan, resulting in aft tolttei Interest rat# of 7.000% per annum; 5 monthly consecutive principal 
peymerit* of #1,moo each, beginning June ft, 2018, during which Merest conttou** to mm brifte.ynpafdprtnelpsl beta ncm usfogan 
imerast r«« based on th# Prime. Ref# as Published In foe Wall Street Journal (eurrsmiy 3,250%), plu# a margin Of 3.000 pereartiag# points, 
adjusted If necessary for fo# minimum and maximum rate limitation* for this loan, resulting to an initial Interest rata of 7.000% per annum; 5 
monthly consecutive principal payment* of $1,600.00 each, beginning June fo, 2817, during which interest continues to accrue on fo* unpaid 
principal balances using an Interest rata based on foe-Rrfme Rated#'Published in tha Wsril Street: Journal.{puw#ritIy-3,2S®4j* plus a margin of 
3.600 percentage points, adjusted I) necessary for the minimum and. maximum rat# limitation* tor fol* lash, resulting in an initial Interest rats 
Of 7.000% par annum; S monthly consecutive principal payments of $1,600.00 each, beginning June 15, 2018, during which interest contfhuas 
to accrue on fo# unpaid principal balance# using an Interest rata based on the Prime Rate #* Published In the Wall Street Journal {eurremiy 
3.250%), fta. a margin of 3460 percentage points, ad|uated ft necessary for the minimum and maximum rate limitation* for foi» loan, resulting 
in an Jnlfiai (merest rate of 7.00014 per annum; S monthly consecutive principal payment* of $1,600.00 each, begfnhtog June 1S, 2019, during 
which Interest continue* to accrue on th# Unpaid principal balances using an interest rat# based on foe Prime Rate at Published in foe Wall 
Street Journal (currently 3,2S0%), plus a margin of 3,000 pareantaga potato, adjuntad if necessary for the minimum and maximum rata 
limttatloftf for this loan, resulting In an InljJal foisraat.rat* of 7.000% par annum; 8 monthly consecutive principal payment*.#! $1,600,00 each, 
baglnning June if, 2620, during which interest conOnues to acCru# on foe unpaid principal balance# using an interest rat# based on foe Prim# 
Rato as Published In fo# Wall Strom Journal {currently 33150%), plus a margin of 3.000 percentage points, adjusted If necesaary for th# 
minimum -anti maximum rats limitation* for fol# loan, resulting in an toltial Mareet rat# of 7.000% par .annum; 5 monfoiy bonsecufiv# principal 
payment# of $1,800.00 e*ch, beginning June IS, 2021, during which Interest continues to accrue on fo# unpaid principal bafancesuslhg an 
Interest rats totoM on foe Prime Rat# a* Publiahad in fo# Wall Straet journal (currentty S.250%), plus a tnargfo of 3.000 percentage point*, 
adjusted if nacassary lor the minimum, and maximum rata limitation* for thla loan, roeultlng to an initial Interaet rete of 7.000% per annum; 5 
menthiy etfotaeuilva principal paymenta of Si,$oo.oo each, beginning June 15,2022, during which Inttoest corrtlmies to accrue on fo# unpaid 
princfpat balance* using an inters*! rata based an fo# Prime Rat# m Publiahad In foa Wall sweat Journal {cunr*nUy 3.250%), plu* a margin of 
3.000 percentage points, adjusted If neceseary for the minimum and maximum rat# limitations ler this lean, resulting in #n initial toforest fata 
of 7,000% put annum; S monthly consecutive principal payments of *1,600,00 each, beginning Jan# 15,2023, during which Interest continues 
to accrue on the unpaid principal balances using an Interest rata based on th# Prime Rate a* Published in fo# Wall Street Journal (currently 
3.250%), pfua a margin of 3.000 percentage point*,: adjusted if necssaary for foa minimum and maximum rata Hmfostion* for fol* Joan, resulting 
to an InHIei Interest rat# of 7,000% par annum; .S: monthly eon*eeuthr# principal payments of SI,600.00 each, beginning June 15, 2024, during 
which Interest continue* to accrue on foa unpaid principal balance* using an Interest rale based on fo# Prim# Rat# as Published to the Wall 
Street Journal {currently 3.250%), plu* a margin of 3.000 percentage points, adjusted If necessary for foa minimum and maximum rate 
iimffotions for this loan, tosUftlrtg In mi initial Merest rata o! 7.000% per #traim? 4 marrtMy eorrsscoWa ptificipa! pym«t$ : .bf $800,00 each, 
beginning June 15,2025, during: which interest continue# 1© accrue tot' the unpaid principal betance* using aft Merest rata based on th# Prim# 
Rate a» PUWIeh#d In foe Waif Street Journal (cusrentty 3250%), plu* a margin of 3.000 parcehtag# pretnU, adjusted Tf noeeesary for the 
minimum and maximum rata limitations tor this loan, resulting in an initial interest rate df 7.000% p«r annum; and.drie principal and Interest 
payment of $2.15 on October 15,2025, with Merest calculated «n foe unpaid principal balances using an toiarast r*'t4'Jb*##d db the Pffme Rat# 
m Published In th# Waif Street Journal {eurremiy -3.250%), pfu* a margin of 3.000 pmmntaga point*, adjusted if necessary Am,fo# mlnfotom 
and maximum rate limftatlor* for this loan, resufttog to m fnftfol interest rat# of 7,006% par amtofo, Thfo bstimatad «haS payment Is baaed on 
fo# assutrmtfon thto all payments will b# made exactly as scheduled and that foe index dbt* not triange; foe actuii flrtsl payment will to# for all 
principal Sind accrued Interest not yet paid, together with any other unpaid amount# under thi# Not#, Notwithstanding the foregoing, the rat# 
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of interest accrual described for irny principal only payment stream applies only to the extent that no other Interaat rate for any other payment 
stream applies. Unless otherwise agreed or required by applicable law, payments wifi be applied first to any unpaid collection costa; then to 
any late charges; then to any accrued unpaid Interest; and then to principal. Borrower will pay Lender at Lender's address shown above or at 
such other piece «b Lender may designate In writing. 

VARIABLE INTEREST RATE, The interest rate on this Note is subject to change Irom time to time based on changes in an independent index which 
Is the Prime Rate as Published in the Wall Street Journal (the ‘Index’). The Index is not necessarily the lowest rale charged by Lender on its loans. If 
the Index becomes unavailable during She term of this loan, Lender may designate a substitute index after notifying Borrower. Lender will fell Borrower 
toe current Index rate upon Borrower's request. The interest rate change will not occur more often than each Three Years. Borrower understands that 
Lender may make loans based on other rates as well. The Index currently Is 3.250% per annum. The Interest rate or rales to be applied to toe 
unpaid principal balance during this Note will be toe rate or rates set forth herein In toe ‘Payment* section. Notwithstanding any oilier provision of this 
Note, after too first payment stream, toe interest rate for each subsequent payment stream wilt be effective as of the last .payment date of the 
just-ending payment stream. NOTICE: Under no circumstances will toe interest rata on this Note be less than 7.000% per annum or more than, toe 
lesser of 10.000% per annum or toe. maximum rate allowed by applicable law, Whenever increases occur in toe interest rate,- Lender, at Its option, may 
do one or more of toe following: (A) increase Borrower’s payments to ensure. Borrower's ioan will pay off by its original final maturity, date, (B) 
increase Borrower’s payments to cover accruing interest, (C) Increase the number of Borrower's payments, and (0) continue Borrower's payments at 
toiesdms amount and increase Borrower's final payment. 

INTEREST CALCULATION METHOD. Interest on this Note is computed on. a 36S/365 simple Interest basis; that !s s by applying the ratio of the 
Interest rate over the number of days In a year, multiplied by the outstanding principal balance, multiplied by the actual number ot days the 
principal balance Is outstanding. All Interest payable under this Note Is computed using this method. 

PREPAYMENT., Borrower agrees that all loan fees and other prepaid finance charges are earned fully as of the date of the loan and will not be subject 
to refund upon early payment (whether voluntary or as a result of default), except as otherwise, required by law. Except for toe foregoing, Borrower 
may pay without penalty all or a. portion of the amountowed earlier:than it |s due. Early payments will not, unless agreed to by Lender in writing, relieve 
Borrower of Borrower's obligation to continue to make payments under the payment schedule. Rather, early payments will reduce the principal balance 
due and may result In Sorrower's making fewer payments. Sorrower agrees not to send Lender payments marked "paid in full*, “without recourse’, or 
similar language. II Borrower sends such a payment, Lender may accept It without losing any pi Lender's rights under this Note, and Borrower will 
remain obligated to pay any further amount owed to Lender. All written communications concerning disputed amounts, including any check or other 
payment Instrument that indicates that toe payment constitutes ‘payment in full" of the amount owed or that Is tendered with other conditions or 
limitations or as full satisfaction of a disputed amount must be mailed or delivered to: Alaska Pacific Bank, 2094 Jordan Ave. Juneau, AK 99801. 

LATE, CHARGE,. If a payment is 30 days or morelate, Borrower will be charged 5.000% Of the regularly scheduled payment or S25.Q0,.whichever Is 
greater. "• 

INTEREST AFTER DEFAULT. Upon default, including failure to pay upon final maturity, the total sum due under this Note will continue to accrue 
interest at the interest rate under this Note, with toe final interest rate described in this Note applying after maturity, or after maturity would have 
occurred had there been no default. However, in no event wiH toe interest rate exceed the maximum interest rate llmitatioris under applicable law. 

DEFAULT. Each of toe following shall constitute an evem of default (’Event of Default*) .under this Note: 

Payment Default Borrower fails to make any payment when due under this Note; 

Other Defaults. Borrower falls to comply with or to perform any other term, obligation, covenant or condition contained in this Note or in any of 
the related documents or to comply with or to perform any term, obligation, covenantor condition contained In any other agreement between 
Lander and Borrower. 

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or on Borrower's behalf under this Note 
or toe related documents is false or misleading in any material respect, either now or at toe time made or furnished or becomes false or misleading 
at any tints thereafter. 

Death or Insolvency. The death of any Borrower or the dissolution or termination of Borrower's existence as a going business, the Insolvency of 
Borrower, toe appointment of a receiver for any part of Borrower's property, any assignment for the benefit of creditors, any type of creditor 
workout, or the commencement of any proceeding under any bankruptcy or insolvency iaws by or against Borrower; 

Creditor or Forfeiture Proceeding*. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, salf-heip, 
repossession or any other method, by any creditor of Borrower or by any governmental agency against any collateral securing the loan. This 
Includes a garnishment of any of Borrower's accounts, including deposit accounts. With Lender. However, toils Event of (Default shall not' apply if 
there is a good faith dispute by Borrower as to toe validity or reasonableness of the claim which is toe basis of toe creditor or forfeiture proceeding 
and if Borrower gives Lender written notice of the creditor or forfeiture proceeding and deposits wtth Lender monies or a surely bond for the 
creditor or forfeiture proceeding, In an amoum determined by Lender, in its sole discretion, as being an adequate reserve or bond for the dispute, 

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party of any 
of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or disputes tots validity 
of, or liability under, any guaranty of toe Indebtedness evidenced by this Note, . 

Adverse Change. A material adverse change occurs in Borrower's financial condition, or Lender believes the prospect ol payment or 
pdrfdnmstoee of this Nq^i is imbaired. 

Cure Provisions. If any default, other than a default in payment Is curable and if Borrower has. not been given a notice of a breach of toe same 
provision of this Note within the preceding twelve (12) months, it may be cured if Borrower, after Lender sends written notice to Borrower 
demanding cure of such default: (1) cures the default within fifteen ( 15 ) days; or (2) If the cure requires more than fifteen (15) days, immediately 
initiates steps which Lender deems in Lender’s sole discretion to be sufficient to cure the default arid thereafter continues and completes all 
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical, 

LENDER’S RIGHTS, Upon default, Lender may declare toe entire'unpaid principal balance under this Note and all accrued unpaid interest, 
immediately due, and then Borrower will pay that amount. Borrower is personally obligated and fully liable for toe amount due under this Note. 
Lender, at Lender’s sole option, has the right to sue on this Note and obtain a personal judgment against Borrower for satisfaction of toe amount due 
under toe Note either before or after the exercise by Lander of any other right or remedy it may have to proceed against any ot the collateral securing 
this Note.. 

ATTORNEYS’ FEES; EXPENSES. Lender may hire Or pay someone else to help collect this Note if Borrower does not , pay- Borrower wii) pay Lender 
that amount This Includes, subject to any limits under applicable law, Lender's reasonable attorneys’ fees and Lender’s legal expenses whether or not 
there is a lawsuit, Including reasonable attorneys: fees and legal expenses for bankruptcy proceedings (including efforts to modify or vacate any 
automatic stay or Injunction), appeals, and any anticipated post-judgment collection services. If not prohibited by applicable law. Borrower also will 
pay any court costs, in addition to ail other sums provided by law. 
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GOVERNING LAW. This Note win be governed by federal law applicable to Lender and, to the extent not preempted by federal law, the laws of 
the State of Alaska without regard to its conflicts of law provisions. This Note has been accepted by Lander In the State of Alaska. 

CHOICE OF VENUE, if there Is a lawsuit, Borrower agrees upon Lender's request to submit to the jurisdiction of the Alaska state courts in the Judicial 
District at or nearest Lender’s address shown herein, or at Lender's option, to the jurisdiction of the courts wherever any Property is located. 

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoff in all Borrower's accounts with Lender (whether 
checking, savings, or some other account). This includes all account* Borrower holds jointly with someone else and el! accounts Borrower may Open in 
the future. However, this does not include any IRA or Keogh accounts, or any i/ust accounts for which setoff would be prohibited by law. Borrower 
authorizes Lender, to the extent permitted by applicable few, to charge or setoff ail sums owing on the indebtedness against any end all such accounts. 

SUCCESSOR INTERESTS. The terms of this Note shall be binding upon Borrower, and upon Borrower’s heirs, personal representatives, successors 
qnd assigns, end shall inure to the benefit of Under and Sts successors and assigns, 

DISCLOSURE OF RECORDS. Borrower hereby consents to /he disclosure by Lender of any Information .or records in Lender's possession relating to 
Borrower, this Note and any collateral, as may be required of Lender by court order, administrative order, subpoena, subpoena duces tecum, or other 
similar process, or as may be necessary in connection with any sale or assignment of or gram of a participation In Lender’s interest in any loan, or as 
permitted by appiicabfe law, 

NOTIFY US OF INACCURATE. INFORMATION WE REPORT TO CONSUMER REPORTING AGENCIES, Borrower may .notify lander it Lender 
reports any Inaccurate information about Borrower's accounts) to a consumer reporting agency. Borrower’s written notice describing the specific' 
inaccuracy(ies) should be sent to Lender at the following address: Alaska Pacific Bank, Nugget Mall Office, 2094 Jordan Ave., Juneau, AK 99S01. 

GENERAL PROVISIONS, if anyipart of this Note cannot be enforced, this fact will not affect the rest of the Note, tender may delay or forgo.enforcing 
any of Its rights or remedies under this Note without losing them. Borrower and any other person who signs, guarantees qr endorses this Note, to She 
extent allowed by law, waive presentment, demand for payment, and notice of dishonor. Upon any change ib the terms of this Note, and unless - 
otherwise expressly stated in writing, no party who signs this Note, whether as maker, guarantor, accommodation maker or endorser, shall be released 
. from liability. A# such parties agree that Lender may renew of extend (repeatedly and for any length of time) this loan or release any party or guarantor 
or collateral; or Impair, fall to realize .upon or perfect Lender’s security interest In the collateral; and take any other action deemed necessary by Lender 
without the consent of or notice to anyone. All such parties also agree that Lender may modify this loan without the consent of or notice to anyone 
other than the party with whom the modification is made. The obligations under this Note are joint and several, 

PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE, INCLUDING THE VARIABLE 
INTEREST RATE PROVISIONS. BORROWER AGREES TO THE TERMS OF THE NOTE. 

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOTE. 

Certified to be True and Correct Copy of Original 
y >/, ^ - 

Cynthia EI-Khoury-VP Loan Documentation Manager 
Assigned to 8IA without recourse 

tn-ttst,, c°v, ,«>»«w'.Twr, jc. is n>4w,w,F'. ' : ~ 


BORROWER: 
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G pan tor: Roy# T. Hill Sr. DBA: Royal Charter* * Tour* Lender; - AM® Psclfle Bank 

PO Bo* €? ffugget M»!i Office 

Hoonah, AX 95829 209* Jordan Av», 

Jur*rao,AK 99*01 
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THiS COMMERCIAL SECURITY AGREEMENT dated July 20, 2010, Is msdo snd exacted betw«*n Royal T. Hi!!, Sr, fcmtw") arid Alaska 
fNteifls Bank (“Lender"). 

GRANT OR SECURITY INTEREST. Pot valuable consideration, Grantor grants to Lender a security interest h the Cbf!3te»*l to secure the 
Indebtedness and agree* that Lender jhati have the rights stated In ibis Agreement with respect to the CoMaterat, in addition ;e a)l other r<gh*s 
which Lender may have by taw, 

COLLATERAL DESCRIPTION. The -.verd 'CbtetersJ' as used in mis Agreement means 8t» IMonMig pcceibM property, whether now otwod o: 
hereafter asqtfred, whether new ertofeg or hereafter arising, and wherever tocatod, in whs* Grantor is giving to londor a security Mortal far the 
payment «| iha intfebtadness end pedamansa of ti other bbBgaifot* under she Note and Ms* Agreement; 

PMM on im {rebuilt in 1994) WA’ Tcttyeraft Corporation Fiybrldge Motoryacht "CATHY 4', Miff: TIY370788178, Off; 58389*! (2! 1994 
Perkins Main Engines, Model: Range 4165T, 8/M Port; U8CC5SS9, SIN Starboard; 483407% Including but no limited to atf electronics and 
equipment; 

AND 

PMM on 1980 3SS Toltycrjft. Corporation ToUycnft "37 8* Flybridge Motoryacfct *£-Z RIDER*, HiN: TLY97t200180. <MMt 6267*6-, '(2) 
CawpBlar Main Engines, Mode.; 32S0NA, Sff Port; 75YS289, sff Starboard: 7SYS601; including but not limited to ail ttectrertes and 
•qufpniani; 

SEE ATTACHED "EXHIBIT A" 

In addition, the word 'CoSatorai' abb include* a* Ina toftordng, whether new owned or horaaSer acquired. whether no-* onisPng or hereafter aiti-ig. 
and wherever located; 

(AS AS accessions, attachments, accessories, raptaeament* of arid akxcm to any of to* ©sfttiarai described hu«n, whether added new «a later. 
(8) Ail products and produce «f any af to,a property deserfcod h this Cateerai section. ■ 

(C) AS oaecons. general mnngntot, instrurtsema. rants, monies, payments, and si <»t«r «?•.», arising 'M cl a sal®, toasa. consignment or otoer 
dfsooskion or any ^ m* property defended In mb Cofaiera: secticn. 

(O) Al proceeds (Including trjuranco proceeds) irem mo sale, destraeSon, toss, <x other depositor, o“ any of the properly ptsc/toed o bis 
Coflaterm section, ana sums due from a Mtd party who has damaged or destroyed the CcKatofirt or from that party’s insurer, wftMiOf due to 
judgment sethement or giber process. 

(Ej Ail records and data refaftog to any of me property described in ml* Collateral c action, wfietw in the form cl a writing, phofejraph, frs.cfbMm, 
rrcroache. or electretire media, together wrto all of Grantor's right iSte, and interest in and to a# eorputtr seftwara required » uwso, crrtcu. 
maintain. end process any ms rscaros or crr*;i on electronic media. 


RIGHT Of SETOFF, To the eatont ccrmated by *ppfcst!o law. Lender reserves a right of satcS in aS Grantor's sceounte vrbh tender (Khmer 
chocking, saving, or seme otner account). This neiuevs a» accounts Grantor hok» jolrsfly syirn someon* «f»a and *s account* G-aflcsr may topi in 
the futurti Howavcr, this clous not include any IRA or Keogft acccur.ls, pr any truef accounts to wMen ffttoff would bo prohrbkat! by tow, G/entor 
eutoorites' Under, to the exMRt pemSBeif fcy unpBcabie Saw, to charga or seteff«»aums oaring on too SntieStiibnoss sgwntt a ny and a* sueft asOb'in's. 

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. VSfflh rospsM to top Cdfaiffl#, Grantor loj-r«tar.tt 
and pr&dTscK to Lender bisk 

Perfection of Security mtorest. Grantor agtcei to bke ictatovs,- scilont are requested by Lender to pcrLct and ccntJniFf Lsnoc- i security 
interest in the CoJatoa), Upon request of Undeq 9w» wll deSaer » Lender any ond tft of Tie doeumerb* astorinetog .or datisLtattnj the. 
CoMMeor. and; Oranior wK nett UfMtf* «»«w! vpon any »w «> <»»a«f faper and itsetnnrents f nef dfdirifred to" Under to- jufsagswnry by . 
Lender. 

Noiloo* to Utndar. Gr.mto wn promptly notFy Lender to wrtong at Under*® address-sfipwri abo-.y (* such ctho; addresses as Lender may 
designate tosst&ne » ante) prfor to »ny (f) change m Gwito's .name: {*} change to Gonaito atifMmfd 6teaMMyttrito|i9l ,(S&t-iM»gft-lii.#!® 
eutooraed sgner(st; (4) c-tanga in Grantor's prncipai ctege eddress; (S) change n Grantor's prtottpal tejtdeocc-; (65 conversion of Granto- tp 
a new cr diitoem lyp® of business entfty; or (T) dvmga m any eilw sspoct u! Grastsr thaf dbectfy « HdirocUy retoitrc ».;my agrenn-.rints 
between Grantor and Under. N« thangs to Grantor's nt»»er princtoit fotoSeriCB win take elfcd uotS after Lender tee rsceVednbtkai 
No Violation. The fesecutcn a.-4 deVvix-y cl -.na Aj|r»sment w.T noi viptett any Lin or agreeaiiin gc-.e-rting Grantor or to wfsScn druntw is a <nrty 

Enfoi-essbijity of GgfMsraL To #» crter.t gia ciiatoa! cona'ste cf aceouns, chasb-t paper, or genera! te-,ngS*««, aa defined rft' ts« U~,?5ots 
Comfittreis: Cobe. die Codatoral h trtotsa&t* to atconsanca r.fih in arms, is ganutoa, end (uty comptlea with ea appiettt!* ttwa end loguloiicms 
concerning tom. ccntent and dttnner ol praperatisn and eiesuifon, and a» gentom nwistiring to M cbiigaScd oh tie Cc-bsiera; m*» itothdrity 
and capady to contract and ere m foci obligated ,-ti thaj' appear to be tsn tha Coflataai. Thera Shan fca no setoffs of pountercfeifr& & >iir;s! any of 
th* CoSaterai, and no agreement shall have been in«le under wNcn any deductions or dfseottott may be claimed osneawiltS pte CcifaWW 
except fnoso disctesed to under to wrii ng. 

Location of tit* CoHatoral. Except in tne ordinary course &! Grantor's business. Grama ajyees » keep 9te Cdlatorai a( G'autoF* addretj »tav,n 
above or at such other focsdcsit: ,r are accejAaMeSolteftder. Opdn Lnodofs raqijost. Grantenvll tteWar to^Lender in Tons safiA%ctc-ry so isni,;/ 
a sahadule of tew properties and Cpraterel tocatoni rotating |s Grantos eperatun®, toetudtogwfjhbW tWatton the tolowirg. (1) sA'rest property 
Grantor own* V t puroh*»lns; (2) at «oi property Grantor ts reniing cr leasing;, (3) aB stcraga SaCilltie* Grantor owns, renij, KHtejpe. dr use*; 
and (4) aK *Sie properties viper* Cotetn-rJ is or may be kscaind. 

Removal of the Collateral. Except oi me adtotoy course of Grantor's businoss. Grtoitor shad not raniove dre Co-'idtsral Irem '. critlng d-rt.rvcn 
wftoout Lender's prio» writiifr ccmenl. Granter steii, wfumosor raqueeled, advise Londw af tn» exact tocaiton of tfta ColBftw.. 

TnmMstfon* tnvotvteg Coll«fer«. Except ter kWenicry sett cr seeount* ecficcfed in die anfinwy course of Grantor's bwHseit, or as ttherainn 
provided lor in this Asraemenf. firaner shall not, set. alter to sell, or ofterwi®* bmnsfai sr dtepoce of Ihe CoSateiiH. Granlrr sha* hr t ptecSge, 
mortgage, encumcor or rttwr-Afse permit *jie CcMafprat to be subject to any Sen. security interest, encumbrance, tit <Mt£-z, other than th» secutoy 
inlvresi provrind for In this Ag-cnmont. wtdicu: the prior written consent of Lender. This includer, secunfy nleirc's ®rcn 4 junior c rlgftt to 'ire 
sftourtly l-terests granted '.enter the Ag'ecmcnt. i Unless waived by Lcnasr, ail proceeds Ircm any dfcpestoon cl the OoSatsfa’ (brehsk-w 
raasen) be held in trust fa Lenoer and shell nbt bo commingied wcj-i any ovmt lunds; previdarj hcv.-i.-rer. tote roguremeht Efist npf tbrstitut* 
consent by Lender to any snip cr other rSsposkion. (Upon recelpl. Grantor shr,5 hrnhertatery deliver Any sitoi proceeds to Lsrdcr. 

THIe, Grantor represerii;, tied warrants lb Lender ttei Grantor fcoWs good and marketotfe put to the CoiistKai, free and ck-v of a5 Pens snd 
eflcwifljrabee* *xe»pt it* 9» Can el Ks Agwemwi No ftrancing st»t««erir coviwtngAny m th®' CotoieraUn cnAtefn &iy putste ofTcsot ’W.ffien 
Otose whfcb reflea the socurly interest created tfji bus Ag«smwi or to which Lander has sfteeiflcaik/ oon'semod. ’ Grantor iteii ittM Ltridrte 
right* ti toe CoHatsral agains! Ind ciito® epd dem-tnUs cf aS oilier person®. 

Community Property Election, G/anfor has not end svnf rot enter into a comrr.-urcly property agreement c' cotr.rr.waYy p-opertr Lust vribtoiri 
Lander's prtor Wf^en consent. 

Triinsfo® fn Trust Grantor fra® ns ana wa,nortt!»«ricf any «’ Grantor's assots tetoto truat-erilftsut tender'e prfpr written consent, 

Repair* and f.lalntonance. Grantor ocrecs to Mf«serd hatoKrio. arte to cause oS.sss to keep and u*jittei,thn Collstefft' H yxa o'C’.-r, rspai? 
and cofidiiitov at as ^ns» WM»ftris Agreement ry n*n* jn cftgiL Grarao r iurtr«r egraus So pay wh«t due all claims tor v/crit done ert, or fSbratedb 
rendered or material fumisbed to cccnpctstio whh the Cutateial so e-m r« lien nr encurribrawe may ovsr alt.-ich to or to Snd cjs : ~s; J» 

CoHatorat. 
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Jncpecrton of Collateral, Lender and Lander’s designated representatives and agents shall have the right at all reasonable times. to examine and 
Inspect toe Collateral wherever located 

Taxes, Assessments «nd Lien*. Grantor vriB pay whan doe all axes, assessments and Im upon the Collateral, Ha us* or operation, wan Ws 
Ag-eeroem. upon any promissory note or notea evidencing the Indebtedness, or upon any of the other Related Documents. Grantor may withhold 
any such payment or mey elect to contest any Sen it Grantor is in good I a Oh conducting an appropriate proceeding to contest the obligatiori to pay 
and so long as Lender's interest in the Colateral is not ieopardzed in Lender's sole opinion, if the Collateral is subjected to a Zen which is not 
discharged within fifteen (15) days. Grantor shall deposit with lender cash, a sufficient corporate surety bona or other security satisfactory to 
lender m an amount adequate to provide tor toe dscharga of the ten plus any interest, costs, reasonable attorneys' tees or other charges Brat 
could accrue as a result of foreclosure or sale of toe Colaterei. in any contest Grantor shan defend Itself and Lender and shall satisfy any final 
adverse judgment before enforcement against toe Colatemi. Grantor shall name Lender as an additional obligee under any surety bond furnished 
in the contest proteedings, Grantor further agrees to furnish Lender with evidence that such taxes, assessments, and governmental and other 
charges have been paid in fuft and in a fer.e'y manner. Grantor may withhold any such payment or may elect to contest any lien 8 Grantor is in 
good faith conducting an appropriate proceeding to contest *• obligation to pay and so long as Lender's interest in the Collateral is not 
jeopardized 

Compliance with Governmental Requirements, , Grantor shall comply promptly with all taws, ordinances, rules and regulations of ail 
governmental authorities, now or hereafter in efteci, applicable to the ownership, production, disposition, or use of toe Collateral, including ail lav/s 
or regulations relating to toe undue erosion of Nghiy-eradible land or relating to the conversion pt wetlands tor the production of an agricultural 
product or commodify. Grantor may contest in good faith any such law, ordinance or regulation and withhold compliance during any proceeding, 
including appropriate appeals, so tong as Lender's Interest in the Collateral, in Lender's opinion, is not jeopardiied. 

Hazardous Substances. Grantor represents and warrants thal toe Collateral never has been, and never wit be so long as this Agreement 
remains a lien an toe Collateral, used in vtaatta) oi any Environmental Laws or for the generation, manufacture, storage, transportation, treatment, 
disposal, release cr threatened release o< any Hazardous Substance. The representations and warranties contained herein are based on Grantor's 
due diligence in mvesfigating toe Collateral for Hazardous Substances. Grantor hereby (1) releases and waives any future claims against Lender 
for Indemnity or corttrtoution in the event Grantor becomes fable tor cleanup or other costs under any Environments! Laws, and (2) agrees to 
indemnify, defend, and hoid harmless Lender against any and all claims and losses resulting from a breach ol this provision o! toils Agreement. 
This obligation to indemnity and defend shall survive the payment of the Indebtedness and the satisfaction cl this Agreement 
Maintenance ot Casualty Insurance, Grantor shaft procure and maintain all risks insurance. Including without limitation fire, theft and liability 
coverage together with such other rtsuranee as Lender may require with respect to the Collateral in tain, amounts, coverages and basis 
reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to Lender, Grantee, upon request ot Lender, will 
deliver to Lender from time to time the policies or certificates ol insurance si form satisfactory to Lender, Including stipulations that coverages vd!) 
not bo cancelled or diminished without at least ten (10) days' prior written notice to Lender and not Including any disclaimer at the Insurer's BabiHty 
tor failure to give such a notice. Each insurance policy also shaS include an endorsement providing that coverage In fevor of Lender win not be 
impaired in any way by any act. omission or default et Grantor or any Other person. In connection with all policies covering assets in which Lender 
holds or is offered a security interest, Grantor wfa provide Lender with such loss payable or other endorsements as Lender may require. If Grantor 
at any time fails :o obtain or maintain any insurance as required under this Agreement, Lender may (but shad not b» obligated to) obtain such 
insurance as Lender deems appropriate, including 8 Lender so chooses ‘single interest insurance,' which win cover only Lenders interest in toe 
Collateral. 

Application of Insurance Proceeds. Grantor shall promptly notify Lender of any loss ur damage to the Collateral, whether or not such casualty or 
loss is covered by insurance, Lender may make proof of loss 8 Grantor lais to do so within fifteen (IS) days of the casualty. Ail proceeds of any 
insurance on the Collateral including accrued proceeds thereon, shall be held by Under as part of toe Collateral If Under consents to repair or 
replacement ol the damaged or destroyed Collateral Lender shall, upon satisfactory proof of expenditure, pay or reimburse Grantor from toe 
proceeds for toe reasonebie cos) el repair or restoration, if Lender dees not consent to repair or replacement ot the Collateral, Lender shall retain 
a sufficient amount of toe proceeds to pay ail of the indebtedness, and shall pay toe balance to Grantor, Any proceeds which have not been 
disbursed within six (8) roonihs after toes receipt and which Grantor has not committed to the repair at restoration of the Collateral start! be used to 
prepay toe indebtedness 

insurance Reserves. Lonaer may require Grantor to maintain with Lender reserves tor payment of insurance premiums, which reserves shall be 
created by monthly payments from Grantor of a sum estimated by Lender to be sufficient to produce, at least fifteen (IS) days before the premium 
due date, amounts at least equal to the insurance premiums to be paid. If fifteen (15) days before payment is due. the reserve funds are 
insufficient, Grantor shall upon demand pay any deficiency to Lender. The reserve funds shall be held by Lender as a general deposit and shall 
constitute a iton-interest-bearing account which Lender may satisfy by payment of the Insurance premiums required (o be paid by Grantor as they 
become Sue. Lender does not hold ihe reserve funds in bust tar Grantor, and Under is nos toe agent of Grantor lor payment at toe insurance 
premiums required to fee paid by Grantor. The responstbiJiy for toe payment of premiums shall remain Grantor's sole responsibility. 

Insurance Reports. Grantor, upon request of Lender, shaft furnish to Lender reports on each existing policy of insurance showing such 
Information as Lender may reasonably request including toe (oSowirvg: (1) toe name of the insurer, (2) tod risks insured! (GO the amount of the 
policy; (d) the property insured; (5) toe then current value on the basis of which insurance has been obtained and too manner of determining 
that value, and (6) toe expiration date of toe policy. In addition, Grantor shaft upon request by Lender (however not mors often than annuaily) 
have an independent appraisst satisfactory to Lender determine, as applicable, toe cash value o< replacement cost of the Ceitaterai. 

Financing Statements. Grantor authorizes Lender to file a UCC financing statement, or alternative^, a copy of tois Agreement to perfect Lender's 
security Interest. At Lender's request, Grantor additionally agrees to sign all other documents that are necessary to perfect, protect, and continue 
Lender's security totarest to the Property. Grantor will pay ail filing fees, Site transfer fees, and other fees and costs involved unless prohibited by 
law or unless Lender is required by iaw to pay such tees and costs. Grantor irrevocably appoints lender to execute documents necessary to 
transfer Ltd 8 there is a default Lender may file a copy of this Agreement as a financing statement, i) Grantor changes Grantors name or 
address, or toe name or address ol any person granting a security interest under this Agreement changes, Grantor wii promptly notify the tende- 
oisuebenange. 

GRANTOR'S RIGHT TO POSSESSION. Unfit default, Grantor may have possession of the tangible personal property and bepeMrt use of ail toe 
Collateral arid may use it in any (awful manner not inconsistent with this Agreement or the Related Documents, provided shat Grantor's right to 
possession and beneficial use snail not appiy to any Collateral where possession of toe Collateral by lander is required by law to perfect Lender's 
security interest in such Collateral. » Lender at any time has possession ol any Collateral, whether before or after an Event ol Default, Lender shall be 
. deemed to have exercised reasonable care in the custody and preservation ot toe Collateral » Lender fakes such action for that purpose as Grantor 
shat! request or as Lender, in Lender's sole discretion, shall deem appropriate under the circumstances, but failure to honor any request by Grantor 
shall not of itsel! be deemed 1o be a failure to exercise reasonable care. Lender shall not be required to take any steps necessary to preserve any rights 
in the Collateral against prior partes, nor to protect preserve or maintain any security interest given to secure toe Indebtedness. 

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lanttoris interest in toe Collateral Of if Grantor fails 
to comply with any provision of this Agreement or any Related Documents, toeiudtog but not limited to Grantor's failure to discharge or pay when Sue 
any amounts Gramor is required to discharge or pay under tois Agreement or any Related Documents, Lender on Grantor’s benaif may (but shaft not be 
obligated lo) take any action that Lender deems appropriate, including but not limited to discharging or paying al taxes, Hens, security Interests, 
encumbrances ana other claims, at any lime levied or placed on too Collateral and paying all costs tor insuring, maintaining and preserving toe 
Collateral, Ail such expenditures incurred or paid by Lender tor such purposes will then bear interest at toe rate charged under toe Note uniass 
payment of interest at that rate would be contrary to appSeabie law, to which even! such expenses shall bear Merest at tbs highest fate permitted by 
applicable law from toe date incurred or paid try Lender to toe date ol repayment by Grahlpr. Alt such expenses will become a pad of the 
indebtedness and, at Lender's option, wiii (A) be payable on demand; (3) be added to the balance of toe Note and be appoSPned among and be 
payable with any installment payments to become due during either (1) the term ol any applicable Motoric* policy: or (2j the remaining term Of the 
Note; or (C) be treated as a baftoon payment which will be due and payable at toe Note’s maturity. The Agreement also will secure payment ol these 
amounts. Such rlpht snail be in addition to a« otoer rights and remedies to which Lender may be ectilled upon Default 

DEFAULT. Each ot the renewing shaft constitute an Event of Default under this Agreement 
Payment Default, Grantor fails » make any payment when due under tha indebtedness. 

Other Defaults. Grantor (ails to comply with or to perform any other term, obligation, covenant or condition contained ip thia.^gfeemehf or to ahy 
of the Related Documents or to comply with or to parform any term, obligation, covenant or condition contained in any other agreement between 
Lender and Grantor, . 

False Statements, Any warranty, representation or statement made or furnished to Lender by Grantor or do Grantor's behalf under this 
Agreement or the Related Documents Is false or misleading in any matertaf respect either now or at the lime made or furnished or becomes ia’se 
or misleading at any time thereafter. 

Defective Collateralization. This Agreement or any of the Related Documents ceases to be In full force and efteci (including failure of ary 
collateral document to create a valid and perfected security interest cr lien) af any tens and for any reason. 
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Death or Insolvency. The death ct any Grantor, the insolvency of Grantor, she appcirstosent o! a receiver tor any part of Iranians property, any 
assignment for she benefit si creditor*, any type sf creditor workout, or the commencement of any ptoceetfinp under any bankruptcy or snephrency 
laws by or against Grantor. 

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, S 
repossession or any other method, by any creator o? Grantor or by any governmental agency against any ecSataral securtng fne indebtedness. 
This includes a garnishment of any of Grantor's accounts, inching deposit accounts, with Under. However, tfvs Event of De.ai#t smtm apply 
If there is a sood faith dispute by Grantor as to the validity or reasonableness of the claim which Is the basis of the erector or foneuure prooe^sing 
and If Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies c-r a surety bond wthe creator 
or forfeiture procead&ng, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond for the dispute. 


ttbsfiiy under, any Guaranty of ihe Indebtedness. 

Adverse Change. A material advem change occurs in Grantor s financial eondljion, or Lender believes the prospect of payment or performance 
of die Indebtedness is impaired. 

Cure Provisions, if any default, other than a default in payment is curable and if Grantor has not been given a notice ofa breach Of She sairo 
provision of tnis Agreement wibhin the preceding twaVe (12) months, it may M cured if Grantor, after Under sends wrtttw noted to Gran.or 
demanding cure of such defaUt (1) cures the de'aulf within fifteen (15) days;« (2) if the cure requires moretMMi fifteen (f 5) days, rnm&Mefy 
initiates steps which Lender deems In Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all 
reasonable and necessity steps sufficient to produce compliance as soon as reasonably praetteaf, 

RIGHTS AND REMEDIES ON DEFAULT, if an Even! of Deiatdt occurs under this Agreement, at any time fcereaSer, Under shaft have aJ fie righto of 
a secured patty under tie Alaska Uniform Commercial Code, In addition and without imitation, Lender may exercise any one or more, of the toswervg 
rights and remedies: 

Accelerate Indebtedness, Lender pray declare toe entire Indebtedness, Including any prepayment penalty which Grantor would be repaired to 
pay. immediately due aid payable, without notice of any kind to Grantor, 

Assemble Collate,'til. Lender may require Grantor to deliver to Lander aS or any portion of the Collateral and any and afi cerfificaies of (We find 
other documents relating to the Collateral. Lender may require Grantor to assemble the CaKaterat and make it avaSaPla to Lender at tpuce to do 
designated by Lander, lender also shall have fuff power to enter upon the property of Grantor to take possession of and remove the Cokatetai. if 
the Collateral contains other goods not covered by this Agreement at the time of repossession, Grantor agrees Lender may take such other goods, 
provided that Lender makes reasonable efforts to return them Jo Grantor attar repossession. 

Self ihe Collateral. Lender shall have fuH power to sell, lease, transfer, or otherwise deal with ihe Cottiers) or proceeds thereof in Lender’s own 
name or that of Grantor. Lender may sell toe Collateral at public auction or private sale. Unless the Collateral threatens to deckne speedily <n 
value or is of a type customarily sold on a recognized market, tender wffl give Grdntor, and other persons as by fjW, reasons* note of 

toe time and place of any pubiis sate, or the time after which any private sue or any other disposition of ihe Collateral«to be made* However, to 
notice need be provided to any person who. after Event of Default occurs, enter* jtnto and authenticates an agreement waiving that persons right 
to notification of sale. The reouiremenis of reasonable notice shall be met if such notice is given at least ten (ID) days before the time of the sa.e 
or disposition. AS expenses relating to toe disposition of the Cofaierai, including without imitation the expenses of rerakmg. hading, insuring, 
preparing for sals and selling toe Collateral, shall become a part of toe indebtedness secured oy this Agreement and shaS be payable on demand, 
wito Interest at the Note rate unless payment of interest ai that rate would be contrary to applicable taw, in which event such expenses snaa bear 
interest at the highest rate permitted try applicable law bom date of expenditure unp repaid. 

Appoint Receiver. Lender shall have toe right to have a receiver appointed to ta'ke possession of as or any part of tha Collateral, drift the power 
to protect and preserve toe Collateral, to operate toe Collateral preceding torsclosir* o< sale, end to odieci the Refits from toe Collateral end apply 
toe proceeds, over and above toe cost of toe receivership, against toe indebtedness. The receiver may serve without bond if ec/rniSjed by law. 
Lender’s right © the appointment ot a receiver shall extit whether or net the apparent value cl the Collateral exceeds the Indebtedness by a 
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver. 


Collect Revenues, Apply Accounts. Lender, either itself or trough a receiver,’may collect toe payments, rents, income, and revenues from the 
Collateral, Lender may at any time in Lender’s discretion transfer any Collateral Into lender’s own name or mat of Lender's nominee and receive 
me payments, rents, income, and revenues therefrom and hoiti me same as security for the indebtedness or apply H to payment of the 
indebtedness in such order of preference as Lender may determine, insofar as the Collateral consists of accounts, general intangibles, insurance 
policies, Instruments, chattel paper, cries es in action, or similar property. Lender may demand, collect, receipt for, settle, compromise, adjust, sue 
for, foreclose, or realize cm the Collateral as Lender may determine, whether or pot Indebtedness or Collateral is then due. For these purposes. 
Lender may, on behalf of and In the name of Grantor, receive, open and dispose of mail addressed to Grantor, change any address to which mail 
and payments are to be sent; and endorse notes, checks, drafts, money orders, documents of tide, instruments and items pertaining tc payment, 
shipment, or storage of any Collateral. To facilitate collection, Lender may notify account debtors end obligors on any Collateral to make payments 
directly to Lender, 

Obtain Deficiency. If Lender chooses to sell any or aft of the Collateral, Lender may obtain a judgment against Grantor for any deficiency 
remaining on the Indebtedness due to Under after application of ail amounts rocelyed from the exercise of tha !$0jjt$ provided in to# Agreement. 
Grantor shall be liable for a deficiency even h tha transaction described in this *utJ*«ction to a sale of accounts or chattel paper> 

Other Rights and Remedies, Lender shat have ail the rights and remedies of a secured creditor under the provisions of ihe Uniform Commercial 
Code, as may be amended from time to time, in addition, Under shall have and may exercise any or all other rights and remedies it may have 
available at law, in equity, or otherwise. 

Ejection of Remedies. Except as may be prohibited by applicable law. all; of lender’s rights and remedies, whether evidenced by this 
Agreement, toe Related Documents, or by any other writing, shaft be cumulative and may be exercised singularly or ccncurrenvy, Election by 
Lender to pursue any remedy shall not exclude pursuit of any other remedy, and kn election to make expenditures or to lake action © perforin an 
obligation of Grantor under to* Agreement, after Grantor’s failure to perform, shall not affect Lender's right to doctors a default and exercise ns 
remedies. 

MISCELLANEOUS PROVISIONS. The blowing miscellaneous provisions are a part of this Agreement 

Amendments. This Agreement, together with, any Related Documents, constitutes toe entire understanding and agreement ol toe partes as to toe 
matters set forth in this Agreement No alteration of or amendment to to* Agreement shaft be ©Heetivo unless given in writing arid signed by the 
party or parties sought to be charged or bound by ihe alteration or amendment. 

Attorneys’ Pees; Expenses. Grantor agrees to pay upon demand aft of Lender’s costs and expenses, including Lender's reasonable attorneys' 
fees and Lender’s legal expenses, incurred in connection with toe enforcement of this Agreement. Under may hse or pay someone else to help 
enforce this Agreement, and Grantor shall pay toe costs and expenses of such enforcement Costs and expenses include lenders reasonable 
attorneys' fees and legal expenses whether or not there is a lawsuit, Including reasonable attorneys' fees and legal expenses for bankruptcy 
proceedings (including efforts to modify or vacate any automatic stay or Injunction), appeals, and any anticipated pcsHitogment cofiectioo 
services. Grantor also anal pay ail court costs and such additional fees as may be directed by too court. 

Caption Headings, Caption headings in this Agreement are for convenience purposes only and are not to be u$ed 10 interpret or define the 
provisions of this Agreement. 

Governing Law, This Ag'eement will ba governed by federal law applicable to Lender and, to the extent not preempted by federal law, 
the laws of the State of Alaska without regard to ha conflicts of law provisions. This Agreement has been accepted by Lender In the 
State of Alaska. 

Choice of Venue. H there Is a fawsdl. Grantor agrees upon Lender's requesUo submit to the jurisdiction of the Alaska stole courts In tos Judicial 
District at or nearest Lender's address shown herein, or at Lender's option, to the jurisdiction of toe courts wherever any Property rs located. 
Preference Payments. Any monies Under pays because of an asserted preference claim in Grantor’s bankruptcy will become a part of the 
indebtedness and, at Lender's option, shall be payable by Grantor as provided in this Agreement. 

No Waiver by Lender. Lender shall not be deemed to have waived any righto under this Agreement unless such waiver Is given in writing and 
signed by Lender, No delay or omission cn the part of Lender in exercising any right shaft operate as a waiver of such right or any other right. A 
waiver by Under of a provision of to* Agreement shaft not prejudice or constitute a waiver of Lender’s right otherwise to demand stool 
compliance with that provision or any other provision of tots Agreement. No prior waiver by Lender, nor any course of dealing between Under 
and Grantor, shaft constitute a waiver of any of Lender's righto or of any of Grantor's obligations as to any future transactions. Whenever the 
consent of Lender is required under this Agreement, the granting of such consent by Lender in any instance shaft not constitute continuing 
consent to subsequent instances where such consent is required and to all cases such consent may be granted or withheld in the sole discretion 
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.i/IMERCIAL SECURITY AGREEI^T 

! Loan No: 3061 (Continued) Page 4 


Notices. Unless oifterwtee provided by applicable law, any nollce required lo ba given under this Agreement shall be given it writing, and shaS 
be effective wiren actually delivered, when aduaSy received by teleiaesimiie (unless otherwise required by law), when deposited with a nauonsSy 
recognized overnight courier, or, 8 maSed. when deposited in the United State* mail, as Sret class, certified or registered mail postage prepaid, 
directed to the addresses shown near the Beginning of This Agreement, Arty party may change its address tor notices under this Agreement By 
giving format widen notice ia the other parties, specifying diet the purpose o' Bio notice is to change the party's address. For notice purposes. 
Grantor agrees ro keep Lender informed at ati times ol Grantor's current address. Unless otherwise provided or required by taw. If there is mare 
than one Grantor, any notice given by Lender to any Grantor is deemed to be nodce given to alt Grantors. 

Power of Attorney. Grantor hereby appoints Under as Grantor’* Irrevocable attorney-Si-fact tor the purpose or escorting any documents 
necessary to perfect, amend, or to continue the security interest granted in this Agreement or to demand termination of filings of other secured 
parties. Under may at any ttms, and without further authorization from Grantor, Me a carbon, photographic or.otoer wpnwfueSon of any linqnting 
statement or of this Agreement for use as a financing statement. Grantor wBI reimburse Lender tor at expenses for the perfection and the 
continuation of the perfection of Lender's security Merest to the Collateral. 

Waiver of Co-Obligor's Rights. It more than one person is obligated for the Indebtedness. Grantor irrevocably waives, disclaims and 
relinquishes ail claims against such ether pemon which Grantor has or would otherwise have by virtue of payment of toe indebtedness or any pad 
thereof, specificsSy including but not Imlfed to at! rights of Indemnity, contribution or exoneratfoft. 

Severability. If a court of competent jurisdiction finds any provision of this Agreement to be Begat, tnvsSd, or unenforceable as to any 
circumstance, that finding shaB not make the attending provision iJegai, invalid, or unenforceable as to any other circumstance. If feasible, the 
otfending provision shaS be considered modified so that It becomes legal, valid and enforceable, tf toe offending provision cannot ba so modified, 
it shall be considered deleted from this Agreement. Unless otherwise required by law, toe illegality, Invalidity, or unenlorceablBly of any provision 
o ! this Agreement shatl not afieet toe legally, validity or enforceability of any other provision of tots Agreement. 

Successors and Assigns. Subject to any limitations stated In this Agreement on transfer of Grantor's Merest, this Agraement.ShaB be fending 
upon and inure to the benefit of toe parties, their successors and assigns, ff ownership of the Collateral becomes vested in a person other than 
Grantor. Lender, without notice to Grantor, may daal with Grantor’s successors with reference to this Agreement and the Indebtedness by way of 
forbearance or extension without releasing Grantor from the obSgafions of this Agreement or Babilfty under the Indebtedness. 

Survival of Representations and Warranties. AH representations, warranties, and agreements made By Grantor in this Agreement shall survive 
toe execution and delivery of the Agreement, shall be continuing in nature, and shall remain in full force and eHeci until such lime as Grantor's 
indebtedness shall be paid in ft*. 

Time Is of the Essence. Time is of toe essence in the performance of this Agreement. , 

DEFINITIONS. The blowing capitalized words and terms shatl have the following meanings when used to that Agreement. Unless specifically stated 
to the contrary, all references to dollar amounts than mean amounts In lawful money ol the United States ol America. Words and terms used in the 
singular sha« include the plural, and the plural shall include lha singular, as the context may require. Words and terms not otherwise delitoed in this 
Agreement shall have the meanings attributed jo such terms in she Uniform Commercial code: 

Agreement. The word 'Agreement' means this Commercial Security Agreement, at this Commercial Security Agreement may Be amended or 
modified from tims to feta, together with all exhiorts and schedules attached to this Commercial Security Agreement from lima to whs, 

Borrower. The word ‘Borrower" means Royal T. Hilt, Sr, and Includes aS co-signers and co-makers algning too Note and an toeir successors and 
assigns. 

Collateral. The word 'Collateral' means all of Grantor’s right, title and Merest in and to all toe Collateral as described In the Collateral Description 
section ot this Agreement. 

Default. The word "Default* means toe Oelautt set forth In Shis Agreement in toe section titled 'Default'. 

Environmental Laws. The words 'Environmental Laws* meen any and all state, federal and locad statutes, regulations and ordnances relating to 
the protection ol human health or the environment, including without limitation the Comprehensive Environmental Response. Compensation, and 
Liability Act ol 1S80, as amended, 42 U.S.C. Section 8801, et seq. ('CERCLA'), the Superfund Amendments and fleaufooriaaSprt Act ot 1986. Pub, 

L No. 99-496 fSARA'j, toe Hazardous Materials Transportation Act, <9 U S.C. Section 1801, fe seq., the Resource Conservation and Recovery 
Act. 42 U.S.C. Section 6001. et seq., or ofner applicable state or federal laws, rules, or reguiaitens adopted pursuant thereto. 

Event of Default, The words 'Event of Default" mean any of the events of default set forts In this Agreement in the default section of Shis 
Agreement. 

Grantor. The word 'Grantor* means Royal T. Hill, Sr.. 

Guaranty. The word 'Guaranty' means the guaranty from guarantor, endorser, surety, ot accommodation party to Lender, including without 
limitation a guaranty of.alt of part of toe Note, 

Hazardous Substances. The words 'Hazardous Substances' mean materials that, because ol their quantity, concentration or physical, enemies! 
or infectious characteristics, may cause or pose a present or potential hazard re human health Or the ehvilonmeni when impfoperiyused,treated, 
stored, disposed ot, generated, manufactured, transported or otherwise handled. The words 'Hazardous Substances' are used in topit very 
b-oadost sense and inolude without Imitation any and all hazardous or toxic substances, materials or waste as delined by ® listed under the 
Environmental Laws, Tne term 'Hazardous Substances" also includes, without limitation, petroleum and petroleum by-products or any traction 
thereof and asbestos. 

indebtedness. The word 'indebtedness' means the indebtedness, evidenced by toe Note or Related, Documents, including all principal and 
interest together with ail other indebtedness and costs and expenses for which smbforls rwpOnslbts under this Agreement btanyiof trs 
Related Opcuihems. 

Lor,dor. The word 'Lander” means Alaska Pacific Bank, its successors and assigns. 

Note. Tne word 'Note' means the Note executed by Royal T. Hill, Sr. in the principal amount of St 20.000.0p dated July 20,2110, togemsr wito ftti 
renewals ol, extensions of, modifications of, refinancings of, consolidations ot, and substitutions for the note or credit agreement 

Property. Tns word ‘Property* means all ot Grantor's right, litis and interest in and to, all toe,Property as described in the 'Collaieraj Description’ 
section of this Agreement 

Related Documents. The words "Related Documents' mean ail promissory notes, credit agreements, loan agreements, environmental 
agreements, guaranties, security agreements, mortgages, deads of trust, security deeds, collateral mortgages, and all other instruments, 
agreements and documents, whether rtqwor hereafter existing, executed in connection with the indebtedness.: 

GRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT AND AGREES TO ITS 
TERMS. THIS AGRSEMENT1S DATED'JULY 26,211ft 




Certified to be True and Correct Copy of Original 

^ --- 

Cynthia Ei-Khoury-VP Loan Documentation Manager 
Assigned to BIA without recourse 
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EXHIBIT "A* 


This exhibit is attached to and is a part of each of the "Security Documents" (include without 
limitation, any Security Agreement, Consumer Security Agreement, UCC Financing Statements), 
and Agreement to Provide Insurance) executed in connection with that certain loan between 
Alaska Pacific Bank (Lender) and Royal T. Hill, Sr, (borrower or Grantor) dated July 09, 
2010 . 


All of the following property now owned or 
located. 


(A) PMM ON THE VESSELS “CATHY 


hereafter acquired by borrower/grantor and wherever 


J” (O/N 683895) & “E-Z RIDER” (O/N 626796), 
together with all of its equipment and appurtenances, including, but not limited to its boilers, 
engines, machinery, masts, spars, riggings, boats, anchors, chains, cables, tackle, apparel, furniture, 
fittings, equipment, refrigeration, parts, gear, fire-fighting and life saving equipment, propulsion 


machinery, navigation equipment, electronic 


-- equipment, auxiliary machinery, deck gear, hydraulic 

pumps and motors, fishing gear, fish processing equipment and all licenses and permits, whether 
now owned or hereafter acquired, whether on-board or not, and all renewals, additions, 
improvements, and replacements hereafter made in or to the vessel or any part of it or in or to such 
equipments and appurtenances of the vessel, all of which is hereafter referred to as the Vesse , 

(B) All charters, leases, accounts, general intangibles, chattel paper, money, documents, 
instruments, freights, hire, charter hire, earnings, issues, revenues, income, profits or benefits of, 
from, in connection with or with respect to the vessel or the operation thereof, all amounts due from 
underwriters under any insurance on such vessel as payment of losses or as return premiums or 
otherwise, all damage, salvage, condemnation or other claims or awards due or to become due in 

respect of any insurance on such vessel from any persons; 

(C) AH of the proceeds of the above-described property, including but not limited to goods, 
accounts, general intangibles, chattel paper, documents, instruments and money, without 
limitations; whether owned now or acquired later; all accessions, additions, replacements, and 
substitutions; all records of any kind relating to any of the foregoing; all proceeds (including 
insurance, general intangibles and accounts proceeds). 



BY: 


Alaska Pacific Bank 


BY: 



—— 


Loan Officer of Alaska Pacific Bank 


G^oanlproccssingVrorms'vattachmem to prnrn.doc 
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l.A Form ALD10 ' 
Revised Jdbbdry 2016- 


OMB Control No. % 076-0020 

Ex pires: 1/71/2 019 -M 


Assignment of Loan Documents and Related Rights 


Alaska PacificBank/'NorihrimBank ____("Lender”) hereby assigns to the 

Department of the Interior (“Department”) all rights the Lender has under the loan documents identified on the 
attached Exhibit A . The lender malpsthis Assignment under the terms of the Department’s Loan Guarantee, 
Insurance and Interest Subsidy Program, 25 (J.S.C. §§ 1481 etseq., \Sil 'etseq., aitiidf 25 Part 103 (the 

“Program"), upon final payment from the Department for the Lender’s Claini for Loss under the following 
instruments):-- M'd*t.• t • ‘rovsh *-• $**} 

. ■y.'n'i s»*.r 

4: - k • • 

0 Department Loan Guarantee Certificate Number gi03Dieq504 _ 

□ Department Loan Insurance Agreement Number_, with respect to the loan identified 

in Exhibit A . 

The persons signing below represent to the Department that they have due authorization and power to sign this 
Assignment in the capacity stated and to bind the Lender. The Lender also represents to the Department that 
immediately prior to making this Assignment, it was the sole owner of the Lender’s interest in the documents 
and rights assigned hereby, or the duly authorized agent of all such parties. 


This Assignment is binding on the Lender, as well as its officers, directors, employees, agents, heirs, executors, 
administrators, assigns, successors in interest, predecessors in interest, and anyone else claiming by, through or 
under the Lender. In the event any claim, demand, or action is brought or pursued by, through, or under the 
Lender in contradiction of this Assignment, the Lender agrees to indemnify the Department and hold it harmless 
with respect to the claim, demand or action. 





Mi: 


Lender: Northrim Bank 



Paperwork Reduction Act Statement: This form is covered by the Paperwork Reduction Act. It is used to fransfprrcertain 


rights from the, respondent to the Federal government. The information is provided by respondents to obtain or retain s 


benefit, in comp/iance. with the Paperwork Reduction Act of 1995, as amended, the collection has been reviewed, by the 


Office of Management and Budget and assigned a number and an expiration date. The number and expiration date are at 
the top right comer of the form. An agency may not sponsor or conduct, and a person is not required to respond to, a 
request for information collection unless it displays a currently valid OMB Control Number. The public reporting burden is 

V * ' ' • ' . .. ■ 

estimated to average 1 hour par respondent. This includes the time needed, to understand the requirements, gather the 
information, complete the form, and submit it to the Department. Comments regarding the burden or other aspects of the form 
may be directed to the Indian Affairs Information Collection Clearance Officer, Office of Regulatory Affairs - Indian Affairs, 
1849 C Street, NW, MS-4141, Washington, DC 20240. 
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IA Form AUDIO 
Revised January 2016 


OMB Control No. 1076-0020 
Expires: 1/31/20019 


Exhibit A 
Loan Documents 


The following loan documents are all subject to the Assignment of Loan Documents and Related 
Rights, to which this Exhibit is attached. Except as otherwise noted, the loan documents are all dated 
July, 20 _ f 20 io ; 


13 Note from Lender to Royal T. Hill, Sr. OBA: Royal Charters 8 Jours 

(“Borrower”) in the original principal amount of $ 1 20 . 000.00 __. 

0 Preferred Marine Mortgage from Borrower to Lender, recorded on August 19 _, 20 10 a t 

Batch 7 61856. Doc ID 12472509 in the First j udicial District, State of Alaska. 

X Security Agreement from Borrower to Lender. 

□ Financing statement from Borrower to Lender, recorded on _AuamL*-, 2(D° __at Book 

2010 .Page 701206 in the state Of Alaska's (Recorder’s Office). 


□ Guarantee from 


0 Other (specify) F inancing st atement cont inuatio n recorded on March 1 8, 201S a t b ook 201 s. page 
Recorder's Office 


.(“Guarantor”) to Lender. 

I’S 


0 Other (specify) D isbursement Request and Authorization in the amount o f $120.000 .00 dated 0 7/20/ 2010. Disbur sement Request and 


0 Other (specify) Change in Terms Agreement in the amount of S115,435.85 dated 03/31/2011. Change in Terms Agreement in the 
amount pf $107,934.60 dated 03/16/2012. 


□ 


Other (specify) Agreement to Provide Insurance for the collateral securing the loan in the amount of $120,000.00 dated 07/20/2010 


n Other (specify) riata KH S 
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us. 


United States Department of the Interior 

OFFICE OF THE SECRETARY 
Washington, DC 20240 


April 17, 2019 

Royal T. Hill Sr. 

512 Lumbago Dr. 
Hoonah, AK. 99829 





Re: Royal T. Hill Sr. dba Royal Charters & Tours 
Loan Guarantee # A103D1E05G4 
Balance due $75,513.28 


Dear Mr. Hill: 


•♦♦IMPORTANT*** 

FOR A DESCRIPTION OF YOUR RIGHTS SEE THE ENCLOSED NOTICE OF RIGHTS 

The purpose of this letter is to demand payment for Loan Guarantee A103D1E0504. On or about April 2, 
2019 the Division of Capital Investment paid a claim for loss to Northrim Bank. As a result, this debt is 
now owed to the United States Government. The Promissory Note provides for acceleration of the 
entire indebtedness on the event of default. The balance is now due. 

Demand is made upon you for full payment of the following amount: 

Principal $ 68,694.71 

Interest $ 6,818.57 as of April 17, 2019 

Late fees $ 00.00 

Total due $ 75,513.28 as of April 17, 2019 
interest is accruing at a daily rate of 0.01918% 

Payment may be made by cashier's check made payable to the Bureau of Indian Affairs and sent to. the 
following address: 
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Bureau of Indian Affairs 
Attn: Loan Accounting Section 
1001 Indian School Road, Suite 350 
Albuquerque, New Mexico 87104 
Reference Loan# A103D1E0504 


Payment may also be made electronically at https://www.pav.gov/public/form/start/76177312 . Please 
include your loan number to ensure proper credit. 

If you are remitting payment via mail or through our Web Portal, please call or email me with the 
tracking number from the delivery company or a copy of the pay.gov confirmation. 

To dispute the validity of this debt or any portion thereof, you must notify this office in writing within 30 
days after receiving this notice. Please include any documents to support your dispute. Upon request, 
this office will provide you with a copy of the loan documents. 

If you do not dispute this debt or remit payment for the total amount due of $ 75,513.28 within 30 days 
of receipt of this notice, collection activity will continue. 


If you have any questions or want to make payment arrangements, please call or email me at the 
information provided below. 



lections Coordinator 


Division of Capital Investment 

Office of Indian Energy & Economic Development 

1849 C Street N.W. Room 4136 

Washington, D.C. 20245 

202-208-3658 (Office) 

202-208-4564 (Fax) 
sherrie.miller(Sbia.gov 


This is an attempt to collect a debt. Any information obtained will be used for that purpose. 
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"NOTICE OF RIGHTS" 


1. Enforced Collections. You are notified that we may refer your debt to the Department of 
Justice for enforced collections. You have the following rights: 

• You may inspect and copy DOi records related to the debt. 

• You may request a review of the DOI's determination that you owe a debt, 
or request a waiver of the debt if waiver is provided for by law. 

• You may be entitled to an oral hearing if required by statue or if the DO! 
decides that the question of the validity of your debt cannot be resolved by 
review of the documentary evidence. 

• You may enter into a written agreement with DOI to pay the debt over time. 
You must contact Sherrie Miller, Collections Coordinator, at 202 208-3658 
sherrie.millerg)bia.eov to make arrangements under this paragraph within 
thirty (30) days from the date of this letter. 

2. Administrative Offset. You are notified that we may refer your debt to the Department of 
Treasury. If you receive a payment that may be legally offset, we intend to collect your debt 
by administrative offset. You have the following rights: 

• You may inspect and copy DOI records related to the debt. 

• You may request a review of the DOI's determination that you owe a debt, 
or request a waiver of the debt if waiver is provided for by law. 

• You may be entitled to an oral hearing if required by statue or if the DOi 
decides that the question of the validity of your debt cannot be resolved by 
review of the documentary evidence. 

• You may enter into a written agreement with the DOI to pay the debt over 
time. You must contact Sherrie Miller, Collections Coordinator, at 202 208- 
3658 sherrie.milier@bia.gov to make arrangements under this paragraph 
within thirty (30) days from the date of this letter. 

NOTE: You will be separately notified of the rights available to you if we intent to offset the 

following types of Federal payments: salary, retirement, income tax refund and certain benefits. 

3. Credit Bureau Reporting. You are notified that we may report your debt to national credit 
bureaus. The information to be disclosed to commercial/consumer reporting agencies will 
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include your name, address, and tax payer identification number; the amount, status, and 

history of your debt, and the name of the agency or program under which the debt arose. 

You have the following rights with respect to debts to be reported to commercial/consumer 
reporting agencies: 

• You may conduct a complete examination of your debt. 

• You may dispute information in the records of the DOI about your debt. 

• You may request administrative repeal or review of the debt, unless ail administrative 
appeals have been exhausted. 

• You may be entitled to an oral hearing if required by statue or if the DOI determines 
that the question of validity of your debt cannot be resolved by review of the 
documentary evidence. 

You must contact Sherrie Miller, Collections Coordinator, at 202 208-3658 sherrie.miller(abia.gov within 
sixty (60) days from the date of this letter to make arrangements under this paragraph. 

NOTE: These rights do not apply to debts already reported to commercial/consumer reporting agencies. 
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United States Department of the Interior 

OFFICE OF THE SECRETARY 
Washington, DC 20240 


CERTIFICATE OF INDEBTEDNESS 


Debtor Name and 
Address: 

Royal T. Hill dba Royal Charters & Tours 
P. O. Box 67 

Hoonah, AK. 99829-0067 


Total debt due United States as of July 22,2019: 

Principal: $ 68,694.71 

Interest (through July 22,2019*): S 8,083.31 

Total: $ 76,778.02 

*As per the Promissory Note executed on July 20, 2010 

I certify that the Department of the Interior, Office of Indian Energy and Economic Development (OIEED), Division 
of Capital Investment (DCI), and the Bureau of Indian Affair’s (BIA) Loan Accounting Section (LAS) record shows 
that the debtors named above are indebted to the United States in the amount stated above. 

The claim arose from a defaulted Guaranteed Loan pursuant to 25 CFR Part 103. 

CERTIFICATION: Pursuant to 25 USC § 1746(2), I certify under penalty of perjury that the foregoing is true and 
correct to the best of my knowledge and belief based upon information provided by the Department of the Interior, 
Office of Indian Energy and Economic Development (OIEED), Division of Capital Investment (DCI), and the 
Bureau of Indian Affair’s (BIA) Loan Accounting Section (LAS). 

Date: '‘l f\ 

/ Collections Coordinator 

Division of Capital Investment 
Office of Indian Energy and Economic Development 
U. S. Department of the Interior 
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